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HUD Names Four to New Position DOCUM S CEPOSITORY 


Four persons, including two veteran employees, have been named to new posts at HUD. Joseph A. 
Strauss, Ridgewood, N.J., has been named Special Assistant for Policy to Secretary Samuel R. Pierce 
Jr.: Thomas O. Jenkins, a30-year career employee. has been appointed Deputy Assistant Secretary for 
Operations and Management in the Office of Fair Housing and Equal Opportunity: Warren T. Lindquist. 
a finance specialist, has been sworn in as General Manager of the New Community Development 
Corporation: and Joseph D. Monticciolo, a career civil servant and architect. has been promoted to 
Regional Administrator of HUD’s Region II. 


Strauss. a former member of the Justice Department’s Organized Crime Strike Force Unit. will serve 
as a liaison between Secretary Pierce and HUD’s program offices. He will assist in the development of 
policy and programmatic changes needed to carry out the goals of the Department. Secretary Pierce 
said the special assistant will play a “*key role’ as HUD continues to review and evaluate regulations. 
program revisions and other changes. Earlier. Strauss was a member of the New York State Select 
Committee on Crime and an emplovee with the Corporate Legal Department of the Mobil Oil 
Corporation. 


Jenkins has served as Director of the Office of Management and Field Coordination at HUD since 
1975. He will be responsible for the development. direction. and supervision of programs to facilitate 
the day-to-day management and operation of the Office of Fair Housing and Equal Opportunity. He has 
served the Department as Acting Assistant Secretary. Acting Deputy Assistant Secretary. Assistant for 
Operations, and Director of Contract Compliance. Before joining HUD, he was a Regional Director of 
the U.S. Commission on Civil Rights with responsibility for programs in |5*States. 


Lindquist is an authority on regional development and finance. Prior to coming to HUD, he was 
president of SCETAM, Inc., a consulting firm specializing in regional economic planning and 
development. As a principal associate of David Rockefeller between 1951 and 1977. he supervised 
such projects as L’Enfant Plaza in Washington, D.C.. the Embarcadero in San Francisco. Calif... 
Interstate North in Atlanta, Ga.. and Fazenda Bodoquena. a 600.000-acre cattle ranch in Brazil. He 
also played a lead role in the development of Manhattan's Morningside Gardens. the first major 
non-segregated. middle-income Title I housing project in the Nation. 


Monticciolo wil! oversee agency programs in New York. New Jersey. Puerto Rico and the Virgin 
Islands. Before his promotion, he served as Regional Director of Program Coordination in the New 
York Regional Office. He earlier was Area Office Manager in New York City where he was responsible 
for the administration and management of all HUD programs in 45 New York counties. Secretary 
Pierce has said that his **vast knowledge of HUD programs and his previous experience as an Area 
Office Manager will be invaluable to this Department as we take on a more active role in monitoring 
and evaluating program: management." 








HUD Proposes New Negotiated Interest Rate Program 


HUD has proposed the introduction of a new Negotiated Interest Rate Program under which the interest 
rate and point discounts of federally insured mortgages would be negotiated by the borrower and lender. 
The new program, to be permitted under a limited plan. would waive the FHA interest rate ceiling and 
discount requirements for up to 50,000 mortgages insured under the traditional FHA program. The 
current maximum rate is 15.5 percent with no more than one discount point paid by the borrower. 


The proposal would amend 24 CFR, Part 203. Mutual Mortgage Insurance and Insured Home 
Improvement Loans, by adding a new Section 203.51 to implement the authority contained in Section 
332 of the Housing and Community Development Act of 1980 (P.L. 96-399). 


Under the proposed plan, the lender would be required to enter into a binding agreement to close loans at 
an agreed upon interest rate and any discount points to be charged. He would be under this commitment 

for a minimum of 30 days, and the period could then be extended by mutual agreement of the lender and 
borrower. The lender also would be required to disclose to the borrower the current FHA interest rate 
ceiling and the prevailing number of discount points associated with the ceiling rate. 


The 1980 legislation which authorizes the new negotiated mortgage program requires the HUD 
Secretary to “‘monitor experiences”’ and to report to Congress by March |. 1982. Statistics gathered 
from lenders and borrowers during the initial phases of the program will be used for that report. 


The public has until September 18. 1981. to file written comments on the proposed mortgage program. 
The Department invites comment on such issues as: 


@ the starting date for measuring the duration of the lender's 30-day commitment period: 


@ the possibility of permitting the lender to charge a commitment fee for the risk it assumes in entering a 
binding agreement with the borrower: 


@ the feasibility of making it mandatory for the lender to return any commitment fee. if the loan is 
closed. by applying it to the closing costs payable by the borrower: and 


@ the desirability of placing a maximum ceiling. either in dollar or percentage terms. on acommitment 
fee. if permitted. 


The proposed changes were published in the July 20. 1981. issue of the Federal Register. Volume +6. 
Number 138, at page 37279. 


President Establishes Federal Regional Councils 


HUD and eight other agencies were named as Federal departments involved in the restructuring of a 
Federal Regional Council mandated by Executive Order 12314 issued by President Ronald Reagan on 
July 22. 1981. The President ordered the establishment of the Council **in order to establish 
interagency coordinating groups structured to respond to opportunities for promoting Federal policies 
and to support interagency and intergovernmental cooperation.” 


The eight other agencies include Interior, Agriculture, Labor, Health and Human Services, 
Transportation, Energy, Education, and the Environmental Protection Agency. Each agency would 
be required to make available an officer at the administrator or equivalent level for each of the 10 
standard Federal regions as outlined in OMB Circular No. A-105. 


One function of the Councils would be to establish liaison with State. tribal. regional. and local offices 
and inform elected officials about Government policies and initiatives. and to respond to local concerns 
and inquiries about agency policy and budgeting decisions. 








HUD Cites Developers in Texas, Pennsylvania for Alleged Violations 


HUD has taken legal action against land developers in Texas and Pennsylvania for alleged violations of 
the /nterstate Land Sales Full Disclosure Act. 


In Texas, the action is being taken against the developer of Cade Lake Estates and Cougar Country 
subdivision for not complying with requirements of the Act. The two developments contain 
approximately 2,200 lots. The developer was charged with selling lots which were not registered with 
HUD and with failing to deliver a property report to prospective purchasers. HUD’s Office of Interstate 
Land Sales Registration (OILSR) said the action was taken **because the developer and agents 
continued to sell unregistered lots after HUD informed them that this practice was in violation of the 
Interstate Land Sales Full Disclosure Act.’ HUD has asked the Federal Court in the Western District of 
Texas to order the defendants to stop selling lots in violation of the law and to provide such other —_ to 
purchasers as the court believes appropriate. 


The Pennsylvania developer of a subdivision called A Pocono Country Place containing 5000 
residential and recreational lots has been charged with selling lots during a period in which the 
subdivision was not effectively registered with HUD, making false and misleading statements about 
the property, and failing to stipulate that contracts or agreements could be revoked up to seven days after 
they had been signed. According to the complaint, prospective purchasers were misled to believe. 
among other things, that the property was a good investment. there was a repurchase, resale and rental 
program to help them sell or lease lots, and there would be water. sewer and electric utilities, lakes. 
swimming pools, clubhouses and other amenities to service the lots within a short period of time after 
the sale. 


HUD has asked the Federal Court in the Middle District of the State to order the defendants to stop 
violating the law and to appoint a trustee to administer certain funds collected by the developer from lot 
buyers and distribute those funds in accordance with the Court's instructions. 


Federal law requires developers who use interstate commerce or the mails to sell lots in subdivisions 
containing 100 or more lots to register with HUD and to give buyers a property report containing full 
disclosure of information about the subdivision prior to signing a contract. The law also prohibits 
developers from obtaining money by means of misleading and fraudulent statements. 


Nuggets 


The Wall Street Journal reports that pitfalls may await those who are forced to turn to other-than- 
conventional, long-term financing in purchasing a home. The newspaper quotes a university professor 
as saying: ** Brokers are trying to put deals together, and people are biting. . . But I think many people 
are getting into these things without really thinking about them.** The National Association of 
Realtors recently reported that more than half of all single-family home resales involve some form of 
creative financing. The problem, the newspaper says. is that many of the new mortgages are based on 
the theory that interest rates will decline in the future. If the rates do not decline. holders of short-term 
mortgages may find it difficult to borrow the money to pay them off. 


Dr. Thomas R. Harter, the chief economist of the Mortgage Bankers Association of America (MBA) 
predicts that mortgage rates will level off at about 13 percent by the summer of 1982, He said that: 

** Increasing real personal disposable income will reduce current affordability problems in the housing 
markets and will be supplemented by a reduction in the cost of financing that should lead to a strong 
housing and mortgage market in the last half of 1982.”° If this happens. he says. housing starts and 
housing prices are likely to gain significant momentum during the final half of next year. 


The Commerce Department reports that spending on new construction fell for the fifth straight month 
in June. declining 1.5 percent as near-record interest rates continued to stifle builders. The Department 
said that most of the new decline was in the housing industry which suffered its second serious slump in 
two years. 


HUD and the Commerce Department report that the sales of new. single-family homes declined 17.2 
percent in June, to the lowest level since last year’s recession. The report said that the average price of a 
new. one-family house jumped in June to a record $88.300. an increase of $4.000 from the previous 
month. 





FYI 


The American Land Development Association (ALDA). . . a Seminar on Opportunities for 
Lenders. . . San Francisco, Calif.. September 10-11. 1981. Details: ALDA, 1000-16th Street. N.W.. 
Washington. D.C. 20036 (202/659-4582). 


The University of Detroit (Public Management Institute). . . **How to Get Federal 
Grants’. . . Dallas. Texas, September 10-11. 1981. Details: UD/PMI, 4001 W. Nichols Road. 
Detroit. Mich. , +8221 (313/927-1027). 


The Community Associations Institute (CAI). . . Professional Management Development 
Course. . . Washington, D.C., September 11-13. 1981. Details: CAT, 1832 M Street. N.W.. 
Washington. D.C. 20036 (202/223-6770). 


National Conference of States on Building Codes and Standards (NCS/BCS, et al.) National 
Symposium on Life Safety in Group Residences. . . Boston. Mass.. September 18. 1981. Details: 
NCS/BCS, 481 Carlisle Drive. Herndon. Va. . 22070 (703/437-0100). 


The International City Management Association (ICMA). . . 67th Annual 
Conference. . . Anaheim, Calif.. September 20-24. 1981. Details: ICMA, 1140 Connecticut Avenue. 
N.W.. Suite 305. Washington. D.C... 20036 (202/828-3681). 


United States League of Savings Associations (LSA). . . Savings Accounts Clinic, Washington. 
D.C.. September 30-October 2. 1981. Details: LSA, 111 East Wacker Drive. Chicago. III. . 60601 
(312/644-3100). 
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